No. 1008]          OF SOUTH CAROLINA                       2339
LOCAL AND TEMPORARY LAws-1962
SECTION 13. Powers and duties of trustees.-To the end that
the payment of the principal and interest of the bonds authorized
hereby shall be adequately secured, the Trustees of Winthrop Col-
lege shall be empowered in their discretion:
1. To issue bonds in such amount, within the limitations herein
provided for, as the Trustees shall deem necessary, provided that it
shall be lawful for the Trustees to use a portion of the principal pro-
ceeds derived from any sale of bonds, except bonds issued to effect
refunding of outstanding bonds, to meet the payment of interest on
such bonds for a period of one year, it being recognized by the Gen-
eral Assembly that until the facilities, to be constructed with the
proceeds of the loan, shall be completed, an undue burden may be
imposed upon then existing revenues.
2. To pledge the entire revenues, as described in Section 5 of this
act, for the payment of the principal of and interest on the bonds as
they respectively mature.
3. To covenant that no student housing facilities owned by Win-
throp College will be used free of charge.
4. To covenant to establish and maintain such system of rules as
will insure the continuous use and occupancy of the facilities, whose
revenues are pledged to secure any bonds.
5. To covenant that an adequate schedule of charges will be estab-
lished and maintained for all the facilities, whose revenues shall be
pledged to secure any bonds, to the extent necessary to produce suf-
ficient revenues to:
(a) Pay the cost of operating and maintaining the facilities, whose
revenues shall be pledged for the payment of the bonds, including the
cost of fire, extended coverage and use and occupancy insurance;
(b) Pay the principal and interest of the bonds as they respectively
become due;
(c) Create and at all times maintain an adequate Debt Service
Reserve Fund to meet the payment of such principal and interest; and
(d) Create and at all times maintain an adequate reserve for con-
tingencies, and for major repairs and replacement.
6. To covenant against the mortgaging or disposing of the facilities,
whose revenues shall be pledged for the payment of such bonds, and
against permitting or suffering any lien to be created thereon, equal
or superior to the lien created for the benefit of such bonds. Pro-
vided, always, that the Trustees shall be empowered to discontinue
the use of, or demolish, obsolete facilities and to reserve the right,
under such terms as they shall prescribe, to issue additional bonds


